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SUBJECT: DAEDALUS EXPORT OP SCANNING SYSTEM AND 
ACCESSORIES TO THE PRC 

REP: STATE 146681 

1 . NEW YORK TIMES OF JUNE 9 CARRIED ARTICLE ON SUBJECT 
CASE STATING THAT ADMINISTRATION APPROVED SUBJECT SALE 
TO IMPROVE RELATIONS WITH CHINA. (ARTICLE BEING POUCHED). 
ARTICLE STATED US AGREED PROVIDE CHINA WITH GEOLOGICAL 
SURVEY EQUIPMENT USING INFRARED SCANNING SYSTEM IT WOULD 
NOT PROVIDE SOVIET UNION BECAUSE OF POTENTIAL.MILITARY 
USES. DECISION FOLLOWS BRZINSKI VISIT TO CHINA WHERE 
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TRANSFER OF TECHNOLOGY DISCUSSED AND FOLLOWING IMPROVED 
RELATIONS WITH CHINA. DECISION WAS REVERSAL OF EARLIER 
DECISION TO DENY EQUIPMENT SALE TO CHINA POR TECHNICAL 
REASONS. 

2. POLLOWING ARE QUESTIONS ANDANSWERS PREPARED FOR 
POSSIBLE PRESS INQUIRES WHICH USDEL MAY USE TO ANSWER 
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ANY QUESTIONS RAISED IN PARIS: 

QUESTION: THE NEW YORK TIMES REPORTS THAT THE US IS 
PLANNING TO SELL TO CHINA CERTAIN HIGH TECHNOLOGY 
EQUIPMENT WITH POSSIBLE MILITARY APPLICATION THAT IT 
WOULD NOT SELL TO THE SOVIET UNION. IS THIS TRUE? 

ANSWER: AS WE HAVE STATED, DUAL-USE TECHNOLOGY SALES 
ARE DECIDED ON A CASE-BY-CASE BASIS IN TERMS OF 
POTENTIAL EFFECT ON US SECURITY AND THAT OF OUR ALLIES. 
MANY FACTORS ARE TAKEN INTO CONSIDERATION BUT WE ARE NOT 
GOING TO DISCUSS HYPOTHETICAL SALES OR FACTORS THAT GO 
INTO THE DECISION-MAKING PROCESS. 

QUESTION: IN THE DAEDALUS CASE THAT HAS BEEN DECIDED 
IN FAVOR OF THE PRC WOULD YOU SELL THE SAME INFRA-RED 
SCANNING EQUIPMENT TO THE SOVIET UNION? 

ANSWER: SUCH A CASE WOULD BE DECIDED ON ITS OWN MERITS 
BUT AS WE SAID, WE ARE NOT GOING TO DISCUSS HYPOTHETICAL 
SALES. 

QUESTION: HAS THE SOVIET UNION EVER BEEN A CANDIDATE 
FOR THE SALE OF THE SAME INFRA-RED EQUIPMENT AS HAS BEEN 
APPROVED FOR THE PRC? 
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ANSWER: I DON'T KNOW. BUT FOR DETAILS ON SALES OF 
DUAL -USE TECHNOLOGY EQUIPMENT I HAVE TO REFER YOU TO 
THE COMMERCE DEPARTMENT. 

QUESTION: THE NEW YORK TIMES STORY QUOTES GOVERNMENT 
SOURCES AS SAYING THAT THIS EQUIPMENT WOULD NOT BE SOLD 
TO THE SOVIET UNION BECAUSE OF ITS MORE ADVANCED TECHNICAL 
STATE. IS THIS TRUE? 

ANSWER: THE POTENTIAL FOR DIVERSION TO MILITARY PURPOSES 
IS A FACTOR IN DUAL-USE TECHNOLOGY CASES, BUT WE ARE 
NOT GOING TO DISCUSS EVALUATION OF THE FACTORS IN THE 
DECISION-MAKING PROCESS. 

QUESTION: THE NYT STORY ALSO STATES THAT THE APPROVAL 
OF THE SALE OF THE DAEDALUS EQUIPMENT WAS MADE IN AN 
EFFORT TO IMPROVE RELATIONS WITH THE PRC. WILL YOU 
COMMENT? 

ANSWER: WE ARE SEEKING TO IMPROVE OUR RELATIONS WITH 
CHINA AND OUR TRADE PROGRAM WITH THE PRC IS OBVIOUSLY 
AN ELEMENT IN ACHIEVING THAT GOAL. HOWEVER, OUR 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


OVERRIDING CONCERN IN DUAL-USE TECHNOLOGY SALES IS THE 
LEGITIMATE SECURITY CONCERNS OF THE US AND ITS ALLIES. 

QUESTION: THE ARTICLE ALSO STATES THE US IS CONSIDERING 
APPROVING THE SALE TO CHINA OF ANOTHER PIECE OE GEOLOGICAL 
SURVEYING EQUIPMENT KNOWN AS THE ARRAY PROCESSOR. WILL 
YOU COMMENT? 

ANSWER: I HAVE NO INFORMATION ON IT. I'LL HAVE TO 
REFER YOU TO THE DEPARTMENT OE COMMERCE. 

QUESTION: ARE THE CHINESE BEING TREATED THE SAME WAY 
AS THE RUSSIANS CONCERNING THE SALE OE EQUIPMENT THAT 
HAS POSSIBLE MILITARY USE? 
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ANSWER: OUR POLICY IS TO BE EVEN-HANDED IN SALES OF EQUIP- 
MENT TO THE PRC AND SOVIET UNION, JUDGING EACH CASE 
ON ITS TECHNICAL MERITS. OUR OVERRIDING CONCERN IN 
SUCH SALES IS OUR SECURITY AND THAT OE OUR ALLIES. 

QUESTION: WHY DI" THE USG REVERSE ITS POSITION ON THE 
DAEDALUS SALE? HOW IS THE EQUIPMENT LESS SECURITY- 
SENSITIVE NOW THAT BEFORE? 

ANSWER: THE INITIAL DENIAL IN THESE CASES IS NOT A EINAL 
STEP, BUT PART OP A PROCESS WHICH PROVIDES THE COMPANY 
WITH PULL OPPORTUNITY TO MEET ANY OBJECTIONS BY THE 
GOVERNMENT. BUT POR DETAILS OF THE CASE, YOU SHOULD 
CONSULT THE DEPARTMENT OF COMMERCE. ITS OFPICE OP 
EXPORT ADMINISTRATION HAS PRINCIPAL CHARGE OVER EXPORT 
LICENSING AND IS THE APPROPREIATE AUTHORITY POR HANDLING 
QUERIES. 

QUESTION: DID THE CHANGE IN USG ATTITUDE TOWARD THE 
SALE HAVE ANYTHING TO DO WITH BRZEZINSKI'S TRIP TO CHINA? 

A. NO. OUR EXPORT LICENSING DECISIONS ARE BASED UPON 
THE TECHNICAL MERITS OP EACH CASE IN TERMS OP ITS 
POTENTIAL EPFECT ON OUR SECURITY AND THAT OF OUR ALLIES. 

QUESTION: HAVE YOU DISCUSSED THE CASE WITH THE CHINESE? 

ANSWER: WE DON'T PLAN TO DISCUSS PUBLICLY OUR DIPLOMATIC 
CONVERSATIONS. HOWEVER, SUCH ISSUES NORMALLY HARE 
HANDLED DIRECTLY BETWEEN THE CHINESE AND THE AMERICAN 
SUPPLIER, WHO, IN TURN DEALS WITH THE RELEVANT AMERICAN 
GOVERNMENT AGENCIES, PARTICULARLY THE DEPARTMENT OF 
LIMITED OEEICIAL USE 
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COMMERCE. 

QUESTION: CAN YOU FIND OUR WHETHER WE HAVE TALKED 
DIRECTLY? 

ANSWER: NO. VANCE 
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